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Here are five reasons listing your home for sale this summer makes sense.

1. Demand Is Strong

The latest Buyer Traffic Report from the National Association of Realtors (NAR) shows that buyer 

demand remains very strong throughout the vast majority of the country. These buyers are 

ready, willing and able to purchaseé and are in the market right now! More often than not, 

multiple buyers are competing with each other to buy a home.

Take advantage of the buyer activity currently in the market.

2. There Is Less Competition Now

Housing supply is still under the 6 -month supply that is needed for a normal housing market. This 

means, in the majority of the country, there are not enough homes for sale to satisfy the number 

of buyers in that market. This is good news for home prices. However, additional inventory could 

be coming to the market soon.

There is a pent-up desire for many homeowners to move, as they were unable to sell over the 

last few years because of a negative equity situation. Homeowners are now seeing a return to 

positive equity as real estate values have increased over the last two years. Many of these homes 

will be coming to the market this summer.

Also, builder's confidence in the market has hit its highest mark in over 11 years. Experts are 

predicting that new construction of single -family homes will ramp up this summer.

The choices buyers have will continue to increase. Donõt wait until all this other inventory of 

homes comes to market before you sell.

5 REASONS TO SELL THIS SUMMER
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3. The Process Will Be Quicker

Fannie Mae anticipates an acceleration in home sales that will surpass 2007's pace. As the 

market continues to strengthen, banks will be inundated with loan inquiries causing closing -time 

lines to lengthen. Selling now will make the process quicker & simpler.

4. There Will Never Be a Better Time to Move Up

If you are moving up to a larger, more expensive home, consider doing it now. Prices are 

projected to appreciate by 4.9% over the next year, according to CoreLogic. If you are moving to 

a higher-priced home, it will wind up costing you more in raw dollars (both in down payment and 

mortgage payment) if you wait.

You can also lock in your 30-year housing expense with an interest rate around 4% right now. 

Rates are projected to increase in the next 12 months.

5. Itõs Time to Move on with Your Life

Look at the reason you decided to sell in the first place and determine whether it is worth 

waiting. Is money more important than being with family? Is money more important than your 

health? Is money more important than having the freedom to go on with your life the way you 

think you should?

Only you know the answers to the questions above. You have the power to take control of the 

situation by putting your home on the market. Perhaps the time has come for you and your 

family to move on and start living the life you desire.

That is what is truly important.

Kevin Meyer 206.501.9100 - kevinmeyer@johnlscott.com - kevinmeyergroup.com



5

The real estate market is moving more and more into a complete recovery. Home values are up. Home sales 

are up. Distressed sales (foreclosures and short sales) have fallen dramatically. It seems that 2017 will be the 

year that the housing market races forward again .

However, there is one thing that may cause the industry to tap the brakes: a lack of housing inventory. While 

buyer demand looks like it will remain strong throughout the summer, supply is not keeping up.

Here are the thoughts of a few industry experts on the subject :

Lawrence Yun, Chief Economist at NAR

òLast quarterõs robust pace of sales was especially impressive considering the affordability sting buyers 

experienced from higher prices and mortgage rates. High demand is poised to continue heading into the 

summer as long as job gains continue. However, many metro areas need to see a significant rise in new 

and existing inventory to meet this demand and cool down price growth .ó

Tom OõGrady, Pro Teck CEO

òThe lack of inventory is very real and could have a severe impact on home sales in the months to come. 

Traditionally , a balanced market would have an MRI (Months Remaining Inventory) between six and 10 

months.

This month, only eight metros we track have MRIs over 10, compared to 27 last year and 48 two years 

agoñillustrating that this lack of inventory is not being driven by traditionally ôhotõ markets, but is 

rather a broad-based, national phenomenon.ó

Ralph McLaughlin, Chief Economist at Trulia

òNationally, housing inventory dropped to its lowest level on record in 2017 Q1. The number of homes 

on the market dropped for the eighth consecutive quarter, falling 5.1% over the past year .ó

Freddie Mac

òTight housing inventory has been an important feature of the housing market at least since 2016. For-

sale housing inventory, especially of starter homes, is currently at its lowest level in over ten years. If 

inventory continues to remain tight, home sales will likely decline from their 2016 levels. éall eyes are 

on housing inventory and whether or not it will meet the high demand.ó

Bottom Line

If you are thinking of selling, now may be the time. Demand for your house will be strongest at a time when 

there is very little competition. That could lead to a quick sale for a really good price.

LACK OF LISTINGS SLOWING DOWN THE HOUSING MARKET
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BUYER DEMAND CONTINUES TO OUTPACE

INVENTORY OF HOMES FOR SALE
The price of any item is determined by the supply of that item, as well as the market 

demand. The National Association of Realtors (NAR) surveys òover 50,000 real estate 

practitioners about their expectations for home sales, prices and market conditionsófor 

their Realtors Confidence Index.

Their latest edition sheds some light on the relationship between Seller Traffic (supply) and 

Buyer Traffic (demand).

Buyer Demand

The map on the right was created 

after asking the question:

òHow would you rate buyer 

traffic in your area?ó

The darker the blue, more buyers 

are looking for homes in that 

area. Only two states came in 

with a weak demand level.

Seller Supply

The Index also asked:

òHow would you rate seller 

traffic in your area?ó

As you can see from the map on 

the left, the majority of the 

country has weak Seller Traffic, 

meaning there are far fewer homes 

on the market than what is needed 

to satisfy the buyers who are out 

looking for their dream homes.

Bottom Line

Looking at the maps above, it is not hard to see why prices are appreciating in many areas 

of the country. Until the supply of homes for sale starts to meet the buyer demand, prices 

will continue to increase.
6
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LOOKING FOR A LUXURY HOME? NOWõS THE TIME 

TO ACT!
If your house no longer fits your needs and you are planning on buying a luxury home, now is a great 
time to do so! According to ¢ǊǳƭƛŀΩǎ aŀǊƪŜǘ aƛǎƳŀǘŎƘ {ǘǳŘȅΣōǳȅŜǊǎ ŀǊŜ ƛƴ ŎƻƴǘǊƻƭ ƛƴ ǘƻŘŀȅΩǎ ǇǊŜƳƛǳƳ 
home market.

The inventory of homes for sale in the luxury market far exceeds those searching to purchase these 
properties in many areas of the country. This means that homes are often staying on the market 
longer, or can be found at a discount.

Those who have a starter or trade-up home to sell will find buyers competing, and often entering 
bidding wars, to be able to call your house their new home.

The sale of your starter or trade-up house will aid in coming up with a larger down payment for your 
new luxury home. Even a 5% down payment on a million-dollar home is $50,000.

But not all who are buying luxury properties have a home to sell first.

A recent Washington Postarticle gave some insight into what many millennials are choosing to do:

άSome high-earning millennials save money until they are in their early 30s to buy a place and just 
skip over that starter-ƘƻƳŜ ǇƘŀǎŜΦ ¢ƘŜȅΩƭƭ ǎǘŀȅ ƛƴ ŀƴ ŀǇŀǊǘƳŜƴǘ ǳƴǘƛƭ ǘƘŜȅ Ŏŀƴ ŀŦŦƻǊŘ ǘƻ Ǉŀȅ ŦƻǊ the 
place ǘƘŜȅ ǿŀƴǘΦέ

Bottom Line

The best time to sell anything is when demand is high and supply is low. If you are currently in a starter 
or trade-ǳǇ ƘƻǳǎŜ ǘƘŀǘ ƴƻ ƭƻƴƎŜǊ Ŧƛǘǎ ȅƻǳǊ ƴŜŜŘǎΣ ŀƴŘ ŀǊŜ ƭƻƻƪƛƴƎ ǘƻ ǎǘŜǇ ƛƴǘƻ ŀ ƭǳȄǳǊȅ ƘƻƳŜΧ bƻǿΩǎ 
the time to list your house for sale and make your dreams come true.
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HOME PRICES OVER THE LAST YEAR
Every quarter, the Federal Housing Finance Agency (FHFA) reports on the year -over-year 

changes in home prices. Below, you will see that prices are up year -over-year in every region.

Year-over -Year Prices Regionally

Looking at the breakdown by state, you can see that each state is appreciating at a different 

rate. This is important to know if you are planning on relocating to a different area of the 

country. Waiting to move may end up costing you more!

Year-over -Year Prices By State
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WHERE ARE INTEREST RATES HEADED?

If you are considering moving up to your dream home, it may be better to do it sooner rather than 

later. The two components of your monthly mortgage payment (home prices and interest rates) are 

both projected to increase as the year moves forward, and interest rates may increase rather 

dramatically. Here are some predictions on where rates will be by the end of the year:

Freddie Mac:

òWhile full employment and rising inflation are signs of a strong economy, they also 

have the potential to push mortgage rates and house prices up. The higher rates and 

higher prices create significant affordability concerns, which may continue to 

characterize the housing market for the rest of 2017.ó

Lynn Fisher, Vice President of Research & Economics for the Mortgage Bankers Association:

òBy the time we get to the fourth quarter of this year, we will still be under

5 percent ðwe are thinking 4.7 percentéSomething north of 5 percent by the time

we get to 2018, and by the time we get to 2019, we show fourth -quarter rates hitting

5.5 percent.ó

Mark Fleming, Chief Economist at First American:

òDespite some regional disparities, title agents and real estate professionals do not 

expect increasing mortgage rates to have a significant impact on the housing market 

this spring. Continued good economic news, increasing Millennial demand and 

confidence that buyers will remain in the market even if rates exceed 5 percent bode 

well for 2017 real estate .ó

Len Kiefer, Deputy Chief Economist for Freddie Mac:

òWe will probably see rates higher at the end of year, around 4.5 %.ó

Bottom Line

If you are feeling good about your familyõs economic future and are considering making a move to 

your dream home, doing it sooner rather than later makes the most sense.
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THE ôGREAT NEWSõ ABOUTRISING PRICES
Recently there has been a lot of talk about home prices and if they are accelerating too 

quickly. In some areas of the country, seller supply (homes for sale) cannot keep up with the 

number of buyers out looking for a home, which has caused prices to rise.

The great news about rising prices, however, is that according to CoreLogicõslatest US 

Economic Outlook, the average American household gained over $14,000 in equity over the 

course of the last year, largely due to home value increases.

The map below was created from CoreLogicõsreport and shows the average equity gain per 

mortgaged home over the past year.

For those who are worried that we are doomed to repeat 2006 all over again, it is important 

to note that homeowners are investing their new found equity in their homes and 

themselves, not in depreciating assets.

The added equity is helping families put their children through college, and even invest in 

starting small businesses, allowing them to pay off their mortgage sooner or move up to the 

home that will better suit their needs now.

Bottom Line

CoreLogic predicts that home prices will appreciate by another 4.9% by this time next year. 

If you are a homeowner looking to take advantage of your home equity by moving up to your 

dream home, let's discuss your options!
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